
COMPETITIVE ACCESS PROVIDERS
STATUS IN BELLSOUTH

STATE

LOUISIANA

CITY

New Orluns

Baton Rouge
lafayette
New Orleans
Shreveport

VENDOR

Two-Way
COIIa'Iications
LOCATE

Access
Trllnlllli ss i on
Services
(Mel Metro)
Louisi_
FiberNet

~rican

C~ica'

tion Svcs.,
Inc. (ACSl)

STATUS

Offers digital .icrowave bypass to
selected bui ldings in dcM1town area.
High capacity digital .icrowave local
distribution facilities for private
networks end c~titive acCess to
IXCs in place. No custa.ers
confi~.

Appl ied in Dec8llllber 1993 to the New
Orleans City Counc:i l seeking
right of way to operate as CAP.
Appl ication is pending.
Appl ied in Oec8llllber 1993 to the New
Or leans City Counc: i I seek ing
right of way to operate as CAP.
Application is pending.

In late 1993 inelicated plans to
develop end operate fiber optic net­
works in midsize cities in the south.
Of 63 potential target cities
identified (41 within BelISouth), ACSI
plans to be operational in five by

July 1995 and in a total of 20 by

1996. Applied in Decentler 1993 to the
New OrlHnS City Counc:i I seeking
right of way to operate 8S a CAP.
Application is pending.

MISSISSIPPI Jackson

Biloxi
Jackson

Access
Tranillission
Services

Alerican
COIIIIUIica­
tion Svcs ••
Inc. (ACS!)

7

Fiber between MCI and LODS '>()Ps. No
other known customers. Subsidiary of
MCI.

In late 1993 indicated plans to
develop and operate fiber optic net­
works in midsize cities in the south.
Of 63 potential target citIes
identified (41 within BelISouth). ACSI
plans to be operational in five by

July 1995 and in a total of 20 by

1996.



STATE cln

CIIIlITITIW ACCIII IIIGVIDEIS
ITATUI III .LLIGUTH

ITATUS

Cherlotte

Gr.....ro

AaM¥ille
Charlotte
Gr....-,o
lIiNton'
lel_

Cherlotte
Ad, L.P.

LOCATE

ICG-Accwa

lervtces

Ftbet'CDt, Inc.

ICG-Acceal

Servtcea

....tan
c-.nica·

tion '¥Ca.,
Inc. (ACSI)

a

~t__ of Cherlotte ......tNd by

ICS-Ac:ceu IerVtc:. CTfi.,..-t Denwer)
tn early June ,"'. ~.-.. tn.,.
rh'lll in cblntOll'l...... The 45-.t Ie
netMOrk bec_ operaU_I in Apri I

'993 and ..,...,. 50 but l~h...
A joint wntun bet~ ft. warner
and Vision c.bl.. The net...k is
w*r construction.

Provi" hi'" ctIIIKity cli,it.l .icro·
..,. local distribution faci I iti.

for privet. netlllOf'b and CGlIIIetitive
ace.s to Ixel. U.ited

IUllber of cuat .

St.ted intention in July 1993 to
prcwtde al t.",.t. acceu. Il1o fiber in

plac••

......t•• 45·route .iI. ftber .tc
netlllOf'k ..",i", the lalei"', Dur"­
cary, and l_rdI Trt.... Part
.,.... The..., of Fta.rc:Dt .lso
..,. lua-ineu T.l~icati_, Inc.

(ITI), a lane distance reseller.

St.ted intention in July 1993 to
provide alt.",.te ace••. 10 fiber in

place.

IIave~ pl_ to build netMOrk.

in laleith/DUI'haWl...rch Triantle
P.rk.

In l.t. 1993 indicated pl_ to"
dlwlop and ......t. fiber optic net­
MOrk. in .idlil. citi.. in the south.
Of 63 potential t .....t citi..
i-.ntified (41 within leillouth), ACSI

pI_ to be ......ti_1 in five bv
July 1995 and in a total of 20 bv
1996.
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CIIIlITITIW ACCIII IIIGWIDEIS
STATUI lit .LLICIUTH

STATUS

..,."

CMOLIIIA

COl_ia
CMrlatan
G...-wflle

...rt......

Cherlatan
COl_ia

FlONrll:e
St. GeorIe

CMrlatan
COl_ia
G~III.

....ic.-.
e-.nica­
tfan Swca.,
Inc. (ACID

City Si..l

ICIi·Acceea

lervic.

9

Itoted intentian in July 1'" to
provide oU.mat. 1lCCeU. 110 fiber in

piKe.

F.... in 1915 ~ 0 ....-ti.. of

iNtIIlI ••t t.l..........i_ .....t

f", fn South c.rol I,. to jllrWtde

int......... occeu .....i~.
ItolllOtttlllet operata 0lIW 1ID total
rwt••Ha of fiber optic facH Itia
end ....". eM _jor ID. Aleo
annecta ,....... in~I"1 _It caapeny

cltia.

In lote 1993 indicated pt._ to
dewlap ond aperote fi.....ic ,.t·
.....u In .i.iae chin In eM south.
Of 63 potential t .....t chia
identified (41 "ittlin leUleUth), AClI
pi_ to De aperati_l in five ~
July 1995 end in a total of ZO ~
1",.

A 60·.". Mt...,.k ri", Me ....
CGIIIPleted "n CG'\j...ctian "ith i.
Litht, ....... WOter ond i.

Coblniaian. cu.t..... incl..
..i.t Hospital, _tlMldi., lIcIepitol,
ond C....U Cl inic.

Filed for .tot..,ide certificate "ith
,PIC to provide private liM ...
ecceu .ervic. an 3119193. FH int i.
,....i"'. Initial fitl- ore to provide
..rvice utHizint coble fecilitia of

......i. Coblni.ian.

Dry flDer fr. SCI tumed '" Jon. 20,
1994, Mt...,.k under ~trunian. Dry
fiber f... SCI cannectl ..".,.ol IIC
POP locati... Filed for .tat..,ide
certificate "ith 'PIC to prwide
private line ... occa...rvices an
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CIlIIIITITIVE M:CIII IIIlGWIDOS
STATUI III .LLIOUTH

STATE eln - STATUI

TI__
IIMtwfll. efty IfIMl Dry ffber f,.. ICI to MfW ea the

..... for fta Inner rh. turned

up on 217/94. EI.lfted to ,.t-
IlddltiGNl fl.,. on IIMtwHl.
Electric service rithta-of-MIY.

IIyperlon _lied for • certtftcete of PWlic
c.w.rtfance .........fty on ...rc:It 3,
19M to prO'tf. tnt....tet. pofnt to
point ... telec-.nfcetf_ ecceu
MrYfces In Delff.., WHlf~,
..."", Rutherford, WI lIM .......r
eo-tf... Ff li", f. pendl",.

Qet~ ..,.fan In lat. 19" fndlceted ,.t- to
ICNIIVllle c-..I..- dlwlop .........t. ffber .Ic net-

"vill. tlon Iwca., wwb fn .fdlil. cftl.. in the MUttI.
Jnc. (ACtI) Of 61 pot_tlal tweet cftf..

lcantlffed (41 ..Ira.ln leUIeUth), ACtI
pl_ to be operatfGNl in flw by

July 1995 .... In a total of 20 by

1996.

&NI*fffed Access _l fed for certlflcet. of PWlic
Tr......f.. c.w.rtfance ........fty to provf.
servfces (ATS) fntreatM.-prlvat. line .... ICC...

aervlces In T........ on 11/23193.
Ff l fna i. pendl",. Ttle _jorfty of
the West.rn Union facilitl.. acquired
r/ ATS are located in IIl11ftylll.....
~is•

.',--

April 1, 1994

"



4



8ft"". 01' Ilft'It&Laft IfOLL COIIPJIt'It'IOM

"'-Bffective october 3, 1991, in Docket Ro. 19356 Phaae III, the Ca.aiaaion
authorized intraLATA ~tition (both intraLATA toll and private line) with
the exception of 1+/0+. UnblockillCJ of intraLATA 10XXX calls becJan on
Decaber 16, 1991. Although co.pensation for intraLATA traffic was
eli.inated, South Central Bell was peraitted to recover the aJIOunt of
intraLATA coapenaation billillCJ during the prior twelve months through an
increaae to acce.s charges. During the thr..-year period following the 10XXX
i~l..-ntation date, IXCs and resellers will be billed an additional aaount
for actual originating 10XXX intraLATA toll ainutes of use, with existing
re.eller trattic volu.es exeapted. This billing will be pbased out over the
thr..-year period. LaC toll and acc_S rate rebalancing via the Rate
Stabilization and Bqualization (RSB) points of test will be also i~leaented

over this three-year period. Resellers pay coapenaation on 10XXX intraLATA
minutes of use growth.

IIQU-
In an order issued october 1, 1990, Docket Nu.ber 880812-TP, the Florida PSC
eliminated Toll Monopoly Areas ettective Deee.ber 31, 1991 wbicb opened 10XXX
intraEAEA calling and intraEAEA private line provisioning to carriers. The
order retained 1+, 0+, and 0- intraLATA calling tor local exchange carriers
(LECs) and eliminated intralAEA ca.penaation to LECs by the carriers,
however, on 4/12/93 MCI tiled its propoaal tor intraLATA presubscription
along with its intervention in Docket 930330-TP, Investigation into IntraLATA
Presubscription.

On 10/28/93 the PSC Statf released its rec~ndationwith the following
findings: the iapl..-ntation of intraLATA presUbscription is in the public
interest (two PIC and no balloting); 0- trattic should r..ain with the LEC;
implementation sbould be phased in over a tive year period beginning in 1995;
cost should be borne by both the LEes and the IXCs; all LECs should conduct a
stUdy to determine costs of impl...ntation to be coapleted by 6/30/94. On
11/9/93 the PSC considered the-Statt's rec~ndation and reviewed the
issues. It concluded that action would be premature and voted to set a
schedule for hearings to begin in September 1994.

CIIOMIA
Effective March 20, 1992, in Docket 3995-U the Co.-is.ion authorized all
intraLATA toll ca.petition with the exception of 1+/0+/0- service••
Unblocking of intraLATA 10XXX calls was to be completed within three months
of the order date. IntraLATA private line competition was also authorized
with this order. An industry task force is to be established to investigate
1+/0+/0- issues. However, no authorization of 1+/0+/0- competition shall be
implemented for three years.

Although compensation for intraLATA traffic was eliminated, Southern Bell was
permitted to recover the amount of intraLATA compensation billing during the
prior twelve months through an increase to access charges. During the
three-year period following the 10XXX i~l..entation date, IXCs and re.ellers
will be billed an additional amount for actual originating 10XXX intraLATA
toll minutes of use, with existing reseller traffic volumes exempted. This
billing will be phased out over the three-year period.

1



EDP"' 'gr.)
A rat. rebalancing plan for LECs, to be t.pl~ted over the Salle three-year
period, will aebiev. ea-petitive toll rat.s and ace••• parity with interstate
rat.s.

liWIQII
On Mareb 29, 1990, the ca.ai••ion i ••ued an ord.r in Administrative Ca.e CAC)
323 finding intraIA'l'A c....tition in the public int.r.st. On May 6, 1991 the
cc.ai••ion ord.red tbe illpl_ntation of intraIATA 10XXX coapetition by 1092.
Tariff., nec•••ary for th. i~l..-ntation of 10XXX coapetition, the reduction
of ace••• charg•• , and the reduction of toll to ca.petitive levels w.re
.ffective on March 2, 1992. In it. order in Pha•• II of AC 323 on July 24,
1992, th. ca.mi••ion ruled that IXCa were not required to ca.penaate LECs for
intraLATA traffic carried over ••rvic.s authoriz.d for int.rLATA beyond
acce•• charg•• alr••dy paid. Th. illpl-..tation of oth.r cOJlpetitive
servic.s followed in pha.... Private line ca.petition was effective 9/3/92.
The industry task forc., established to plan for 1+/0+ impl.mentation,
r.lea.ed its r.POrt Nov.-ber 6, 1992. on 4/13/93 the PSC granted GTE's
request for hearing in AC 323 to addr.ss 1+ intraLATA presub.cription costs,
the ti.eframe for 1+ pr••ubscription, and the cost recovery mechanis••
Hearings were held on 6/2/93.

LQQXIJ'.
On October 18, 1991, th. Co.-ission i ••ued an Ord.r in Docket 0-17949
Subdocket B approving all forms of cOlipetition .xc.pt 1+/0+. IntraLATA 10XXX
co.petition was illpl_nted on DeceJlber 16, 1991. IntraLATA private line
co.petition was al.o authorized with this order. A forty mile local calling
area was established for all Louisiana customers. All c.lls mad. within this
c.lling area .re considered loc.l c.lls. However, 10XXX calls within the
40-mile b.nd .re not blocked by the LEcs.

Ja"INI"1
On December 13, 1991, the Commission iSSUed .n Order in Docket 90-0A-0280
stating its intent to .llow 10XXX competition .nd eliminate compensation .t
some future date. On June 2,- 1992 the cc.aission issued a Proposed Order and
opened a new docket, 92-0A-0227, to iapl...nt 10XXX competition. The
commission established. target implement.tion d.te of September 1, 1992.

On October 27, 1992 a fir.al order .pproving 10XXX intraLATA competition was
issued effective January 15, 1993. The Order required certific.tion of
carriers to provide intr.LATA toll, abolished compensation payments, and
reserved 1+/0+/0- for the LECs.

IOItD gaMLI.
On Janu.ry 13, 1992, MCI petitioned for intraLATA facility-based authority
or, in the altern.tive, asked the Commi.siori to schedule a he.ring on
intr.LATA f.cility~b•••d competition. AT'T supported MCI's reque.t. On June
15, 1992 AT'T tiled ••otion requestin9 10XXX 0+ be opened prior to a
decision on 10XXX 1+. R.ply co...nts filed by the interested parties showed
the LECs supported the MCUC del.ying a decision until both 10XXX 0+ and 10XXX
1+ could be .ddr....d together. The carriers supported AT'T'. position. The
NCUC ordered unblockinq of 10XXX 0+ on SepteJlber 8, 1992. Imple..ntation was
completed J.nu.ry 15, 1993 for AT'T and MCI, the first two carriers that
requested 10XXX 0+ intraLATA traffic be sent to them.

2
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On OCbIbar 12, 1993 AT''!', IICI, and Sprirrt filed a joint petition .tatinq that
'the IncIu8try Ta.k Force _tabli.bad to develop recG.endation. on 10XXX 1+
intralA'l'A bad been effectively di.80lvecl. TIley reque.ted the NCUC to 1)
autborize facility-be.ad intraLATA c~ition etfective 1/1/94, otber than
on a 1+ ba.i., 2) elialnate tbe c~tlon raquir..ent 1/1/94, and
3) .cbedule bearinqa to addre•• 1+ intraLlTA c~tition and related i.sues.
The NCOC, in consolidated Dockets P-100 Sub 72, P-I00 Sub 65, and P-141 Sub
19, authorized 10XXX 1+ ca.petition and eliainated the compensation
requir...nt ettective July 1, 1994. It also set a h.arinq on April 19, 1994
to addre.s acce.s charge issues.

On March 21, 1994 88'1' tiled a stipulation and a9%"e_nt in which the parties
agreed on all but one of tbe i.su.. _t for bearing on April 19. The LECs
will tile tariffs to be effective by 7/1/94 bringing intraLATA access rates
to parity with intrast:ata interLA'!'A aaetla rat... '!'be partie. a9%"ead on the
e.tabliahaant of a Rip Coat Fund, into which IXC. will pay at the rate of
$.0001 par terainatinq MOO for thr.. years fraa 7/1/94, applicable to LEC.
with under 50,000 .cca•• lines. It the partie. can not re.ch .9%"~t on
the imputation of acce•• charge., the Ca.aission will likely set a hearing
prior to 7/1/94.

IIOJII,I S''9'rD'
At Dive.titure one carrier, who eventually bac_ a subsidiary of IICI, was
authorized for intraLATA facility-ba.ed ca.petition (10XXX) in South
Carolina.

On March 25, March 26, and April 3, 1992 IICI, Sprint, .nd AT'T, r_pactively,
tiled petitions reque.ting intr.LATA .uthority in South Carolina. The three
dockets were cOlibinac:l tor he.ring held septeJlber 23, 1992. An Indu.try Task
Force, e.tabli.hed by the SCPSC on Nov'-'r 2, 1992, wa. ordered to _ke a
rec~endation addre••ing the i ••ues ot i~l...ntin; 10XXX within 6 .onths
from the date of the Order. The Ca.ai••ion approved 10XXX intraLATA
competition on May 18, 1993 but re.ervac:l 1+/0+/0- intraLATA for the LECs, in
accordance with the Ta.k Force·stipul.ted .gr....nt. Compensation tor
intraLATA traffic ceased with the effective date of the order .

.,.....1.
On June 27, 1991 the ca.aission issued .n-Order in Dockets 89-11065,
89-11735, and 89-12677 denyinq the IXCs' request for intraLATA authority but
orderinq the LECs to unblock 10XXX within the LATAs. On July 1, 1991
intraLATA 10XXX was unblock.d.

competitive intraLATA private line circuits can be provided only to cu.ta-era
with an interLATA private line network. The existing compensation plan was
terminated on January 1, 1992. However, sca was kept whole on the existing
level of compensation throuqh December 31, 1992.
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Illu.tratiye Ex'wpl. - Geographic Scqpe of Markets

This illustrative example shows that in defining the geographic
area to be subject to streamlined regulation areas Which are
contiguous to areas in which competitors have placed facilities
must be considered.

In this example, based on a fictitious area called "Alpha", there
are several ways that areas could be defined as competitive:

a. Metropolitan area wide basis: Determine which of the
wire centers have the majority of their land area
within the MSA, and then, if this area as a whole meets
the competitive criteria, it would be SUbject to
streamlined requlation.

As seen in Figure 2, every wire center except for AA,
EE, and JJ would fall within the MSA. By inclUding
wire centers such a. LL and MM, which are not even
close to the competitor.' facilitie., the LEe could be
precluded from proving the competitive criteria have
been met.

b. Wire center basis: Determine which individual wire
center. meet the competitive criteria. In this
example, the following wire centers would need to be
tested: SS, CC, DO, FF, HH, and II.

Assuming each of these wire centers could meet the
competitive criteria, the area shaded in Fiqure 3 would
be SUbject to streamlined requlation.

As can b= Been in Figure 3, areas that could quickly be
address&d by the competitor, such as wire center GG,
would not be eligible for streamlined regUlation.

c. Area to be defined by the LEC: The incumbent local
exchange carrier would determine the area to be
considered for streamlined regulation. This
determination, possibly SUbject to rules about
contiquity, would result in a candidate area that would
need to be tested as a whole to see if it meets the
competitive criteria.



- 2 -

In this ex-.ple, the LEe determines that many of the
teleca.BUnications intensive businesses in wire center
AA are located in the aoutheast corner of the wire
center and would therefore be vulnerable in the near
future. In addition wire center GG, because of its
location, is very vulnerable to co.petition. Baaed on
this, an area encoapaaa1h9 wire centers AA, BB, ee, DD,
FF, GG, HH, and II is tested aa a candidate area for
stre_lined regulation. AasUJIing the area as a whole
meets the criteria, then this area, shown as shaded in
Fiqure 4, would be SUbject to streamlined requlation.

This aethodoloqy for selecting the relevant area has several
advantages over the previous ex-.ples. It did not include areas
that should not be included Cas did the MSA approach) nor did it
leave out areas that should be included <as did the individual
wire center approach).

GEOSCOP£. Pfll
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Figure 3
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-..' ,z'pH'ry 1113
tt.e WarDer IDC., the country's second largest cable operator, announced plans
to build its "Pull Service Network", a fiber optic network to the ho.. in the

--, Orlando and Melboume, Florida areas. The c01lpany plans to provide
video-on-d_nd, interactive games, distance leeming, full motion vid.eo,
interactive shopping, PCS, video conferencing, high speed data services and long
distance telephone service. Initially the network will serve about 4000
customers. !'iaa W.zaer aade it clear that this is not a test and that
ultiaately all its syst... will be siailarly configured. Subsequently, ~iae
Waraer chose A!'I!' to provide an ATM switch for the Orlando Full Service Network

- to support a host of interactive television services. The switch will route
voice, data and video traffic across ~t.e WarDer's digital broadband network.
Qaalca.a was selected to supply code division multiple access (CDNA) wireless

__ technology for the network. Originally scheduled to be operational by April
1114, completion has been delayed until fourth quarter 1994 because of equipment
delays.

-- bbruAry 1993
IOUtbWestern Bell announced that it would purchase two CATV companies in the
washington D.C. area, Montgomery Cablevision and Arlington Cable Partners, both

.--,- owned by Hauser Communications. 80utlnresten also provides cellular service in
the Washington D.C. area through its Cellular One unit.

KP8 announced the ca.pletion of its 66 route mile fiber optic network and the
,~". opening of its network operations centers in Atlanta. The network is the first

all Synchronous Optical Network (SONET) in Atlanta and will initially serve 54
buildings in the downtown, midtown, Buckhead and Perimeter Center areas. The

"- network will provide access to the services of another Kl'8 affiliate, KP8
DataDet, Ino.

___ March 1993
~.leport and Blootel, a manufacturer of public communications prodUcts,
announced the end of an 18 month trial usinq Blootel's intelligent payphones and
an enhanced management reporting system in and around New York City. This trial

- marked Teleport's first entry into owning and operating a large base of public
payphones and routing the calls over its network. A master purchase agr....nt
between ~eleport and Blootel will support future projects of a similar nature
that ~eleport is pursuing in other locations. In September 1993 ~eleport was
given a five-year franchise to provide 3,000 pUblic telephones for all Port
Authority properties in New York and New Jersey .

.- In May 1992 sprint unveiled plans to bUy C_tel corporation. The merger, closed
in, March 1993, resulted in sprint operating in not only the long distance
market, but also the local and cellular telephone markets.

~he 'Southern CoapaDy announced the purchase of a 9.95 percent stake in First
Pacific .etworks. First Pacific has a similar relationship with Bnterqy
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.._.~ri••a, the unregulated .ub.idiary of B.terqy co~ratio.. The
relationship focua.. on the marketing and deployaent of Pirat ..eific's
PowerView™r product, which enable. custa.er controlled en.rgy ..na,...nt and
d..-nd .ide energy aana,...nt application. tor electric utiliti... Equip~ent
.upplied by Pirat pacific i. beinq used to provide CATV and telephone .erv1ces
over the .... facil i ty in Glaaqow, Kentucky, Canby, Oreqon, and Queena, N.w
York. The Queens application is a partner.hip aaonq pirst Pacific, ~i.. waraer,
and .CI.

Plori4a Power corporatio. announced the i ...diate availability of tran••i.sion
and distribution .tructure., exce.. dark fiber, microwave tower in.tallations
and e.tablished tran..i.sion ri,ht-of-way corridors for l ...e to
teleco..unications companies with current Florida Public Service commission
certification.

gil 1993
~I announced plans to spend $1.9 billion by 1996 to upqrade its network with
fiber optic facilities. ~I'S network will be concentrated in eiqht cities,
includinq Miami.

"y 1993
LDD8 announced that it had siqned a definitive ..rqer aqr....nt with ..trl••dia
and .e.urqe.s to cr.ate What would be the fourth-larqest lonq distance carrier
in the country.

Dig-ital Bquipae.t Corporatio. joined with LUfCity corporation and announced a
system for hiqh .peed .ulti..dia data networkinq over ordinary CATV lines.
Based on Ethernet, the .y.tem enables multi..dia data to be tran••itted at 10

~_ Mbps over t.l.vision coaxial cabl. channel., providinq up to .even ti... the
capacity of T-l line. at comparable rate.. DBC will off.r ..rvice. in
partnerShip with CATV cc.panies to bu.ine.... , universities, local qovernaents
and hospitals that need to send data between computers at different sites up to
seventy miles apart.

U8 We.t announced that it would inve.t $2.5 billion for a 25' share of ~t.e

_ Waraer Entertainment, the country's second largest cable operator with 7 million
subscribers. One billion of the inve.t..nt will be tarqeted to accelerate the
buildinq of full .ervice networks, expected to be completed by 1998 for the
majority of Time Warner's cable systems. The deal was closed in mid September.

June 1993
Pir.t Pacific .etworks, a California-ba.ed manufacturer, announced its FPN1000
Cable Telephone Sy.te.. Targeted for the cable/telephone industry, the FPN1000
provides network operators the ability to deliver switched voice to the ho..
over their existinq coaxial cable plant. This equipment is able to operate
within a 100-mile .erving area and i. well suited to the fiber optic

._- modernization plans of the CATV indu.try. Pirst Pacific'. patented technoloqy
enables telephone and data communications to coexist with broadcast video
transmission over hybrid fiber/coaxial CATV networks. Bnterqy corporation owns

- 9.95 percent of First Pacific.

Ti.e Warner and Tel formed a joint venture to pursue development and
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t.plementation of ca-patible hardware and sottware for interactive broadband
ne'tvorka. By joining force., the nation'. two larqe.t CA'rV providers hope to
encourage suppliers of network component. and .ervices to create ca.patible
product., insuring interoparability ot cable sy.teas as they expand into new
markets, including the provision of telecOBBUnications services.

~t.e WarDer and visioa cable ca.aaaiaatioaa announced that they plan to build a
fiber-optic network for busine.s cu.ta.er. in Charlotte, not only to coapete
with Southern Bell but al.o PrivaCoa. PrtYaCaa has installed 37 miles of cable
in Charlotte and plans to place about 15 more miles to complete its network.

Briti.h ~elaaoa announced that it would inve.t $4.3 billion to bUy a 20' stake
in MCI. The two coapanies will form a new $1 billion joint venture to develop
an intelligent network platform to provide a wide array of sophisticated
.eamless global voice and data telecDa .ervice. tarqeted to large mUltinational
corporations. Atlanta-ba.ed 8yaaorCia, Bt'. lS-month-old international
outsourcing subsidiary, which holds $200 million worth of contracts but had not
yet shown a prOfit, will be folded into the joint venture. As part of the
agreement, MCI will pay $125 million to acquire 100' of Bt'. US-ba.ed
subsidiary, B., .0Rh ..riGa. The ca.h infusion will allow IleI to pur.ue its
twin core strategies of foraing global alliance. and expanding its pre.ence in
local competition and new areas of telec~unications such as multiaedia,
wireless, and PCS. The agreements were executed in August.

'1eleport signed letters of intent with eleven major cable operators to establish
-- joint ventures to build new local fiber networks. Partners include ~l..i.ioa

IDelustrie., CroWD, IIJperioD, IDterJle4ia, "cleaD Buater, '1i11a Mirror, and
Vi.coa. "eleport owners caac.st, CODti...tal, COK and .,CI will also be joint
venture partners. Within the region, the deal involves building a new fiber
network in Miami.

Iatertel ca.aunic.tioDS, IDC. announced that it had completed funding of a
-- private placement for $S.25 million with a group of institutional investors.

The proceeds will be used for expansion into new markets and entry into .witched
services. Later in June, IDtertel announced that it had acquired priv.coa IDC.
of Charlotte through its Wholly owned subsidiary, '1eleport Deaver. The
transaction was valued at approximately $5 million in cash and stock.
privacoa's 37-mile fiber optic network in Charlotte has been operational since
April 1993.

JUly 1993
AllDet Co..unioatioa .e~iaes announced the acquisition of the specialiZed 800

~_ customer base of Call Ba.e a.erioa, IDC. call Boae a.erica has approximately
50,000 customers currently generating annual revenue of approximately $20
million.

- omaha-based Peter ti_it SO.., IDC. announced a deal to bUy a diversified local
t~l~phone company, Penn.ylvania-b~sed C-~c CorporatioD, for $200 million,
q1v1nq Kiewit, owner of ..., entry 1nto CATV, cellular, long distance, local and
wireless services. A new subsidiary, ".ieleatial Ca.munioatioDs ..twork
corporation, will be created to tackle the residential telephone and CATV
markets. The deal would expose KP8 to additional lines of business that it may
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wiab to participate in through alliances or joint venture.. .. declined to
=.ent on the acquisition, characterizing it a. a "Kiewit deal." However,
there wa. widely baaed industry speculation that there would Ultimately be a
_lding of D'S and o-"ec in .oae form.

cable .,e1..1s10a L&ba (the research
announced an a9re~t under which
blending cellular and PeS mobile
broadband network.

ara of the CATV industry) and lIOb»rola
they will evaluate various alternatives

radio systems with the CATV industry's

consortium of international
inv••tor in Iriti., IDC. to
ca.aunications network being
serve as managing partner of

fte 801l~laerD COiIpaa,. announced plan. to create a subsidiary to provide wirele••
c~ication••ervice. for it. five electrical utilitie.. 8Out~.r.a 0 .....,. and
8eozvia J»cnfar are ba88d in Atlanta. al..... ~er, 8oll~hen CortpUy .."ioe.,
and 80utherD Ilac1ear Operatiav COiIpaay are based in Birmingham. 101ltlaeo'.
utilities now each u.e their own radio c~unication. systems. The new co~any,

SoutherD ca..aaioatioaa ""ice. Inc., will also sell its exce•• wireless
capacity to government agencies and large companies. SoutherD plans to have the
system in place sometime in 1994.

AUD,t 1993
Sprint announced that it was joining a
co..unication. and industrial companies a. an
e.tablish a satellite-baaed, wirele.s personal
de.igned and developed by IIOtorola. sprint will
the system's North American gateway.

A"I'1' and KOCa. cellular CG.-micatio•• announced a definitive merger agr_nt
for an all-stock tran.action valued at about $12.6 billion--a .ubstantially
different deal than the one announced in November 1992 in Which A."., would
purchase a one-third interest for $3.8 billion.

A'1'I'1' announced a new tran.port system for multimedia applications, a telephony
access to the public switched network that ..,ploys fiber optics and broadband
coaxial cable. The system could significantly boost CATV coax-based
architectures' capabilities to offer telephone services. The new di.tribution

_ system, called Cable Loop Carrier-sOO, will be trialed by us .e.t and 'leI in the
United Kingdom as part of their TeleWest joint venture.

Iatertel C~UDicatioa. ('1'eleport Denver) announced a name change to IntelCaa
Group, Inc., reflecting its "vision of becoming a leading information networking
company providing transport, switching, provisioning and management of voice,
data, image and video services worldwide." IeG-Acce•• Service. will be the
marketing and operating entity for its competitive access networks. currently
operating in Charlotte (by acquiring Privacoa in June), IeG announced expansion
plans into Louisville through the acquisition of 80% of Ohio LIMX, completed in
October. The debt portion of the deal was handled with AT&T Capital Corp. which

- indicated a desire to finance future projects.

Bsterqy
test of
Little
"Energy

announced that Sprist and Bo.e,..ll were joining in the expanded pilot
Bntergy'. and Pirst Pacific .et.ork.' CUstomer Choice 2000 technology in
Rock's Chenal Valley. Enterqy Bnterpri.e. president Jack King said
efficiency, conservation, lower enerqy bills, remote meter reading, and
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.ultiple t.l.c~ications.rvice. throu9b a fiber optic-based "information
_ .u,er hiqbway" are a few of the potential benefits re.idential custoaers may

derive fro. CC2000 technology." The proapect of leveraging a shared fiber super
hi9'hway attracted apriat. According to Donald B. Goldaan, apriat VP, Corporate
DeveloplMtnt, ""l."lat is looking forward to exploring relationship. with energy

- c~anies and, in particular, providing IprlDt's broad telecommunications
expertise in the CC2000 progra....

~ ~..ber 1993.iIMIl'C_, IDe., a new CAP based in ltaleiC1h, announced plan. to build a
45-route-aile fiber optic network to ..rv. the Ral.igh, Durh_, cary, and
.e.earch TrianC1le Park area. construction was scheduled to beC}in in early
October with th.$20 million network operational by year end. P1MJ:Cca is
"exploring other opportunities in the Soutbeast" and plans to enter "another two
markets in 1994." The privately held ca.pany is wholly owned by Raleigh

'- entrepreneur Peter T. Loftin, who also owns Busines. Teleco_unication. Inc.
(BTl), a long distance re..ll.r. PiMZ'COIl has agr....nts to connect its network
to the following IXC POPS: AT&T, MCI, Sprint, WilTel, and BTl. In the second

_ quarter of 1994, plberc_ will expand it. target market to include end us.rs.
other CAPs planning to enter the Raleiqh area include Ti.e WarDer Ax8 and
PiberRet.

-- .eI and IDtel announced their aqr....nt to explore and develop opportunities for
integration of the PC and telephone via PC-based data, aUdio, and video
conferencing. Earlier this year, IDtel ..de a nuaber of related announc...nts

,.- includinq separate agr_nts betwe.n IDt.l, a-riteeh, .el1 &t1..tle, halfic
.el1, BriessoD, aD4 8i...Ds to explore d.velopment of integrated telephone/PC
technology and services.

-,,-- Rather than wait for regulatory approval, fte 80utherD COIIpUl' worked a
different deal with Pir.t Pacific ..t ..Zk8. Under letter of intent, Pirst
pacific will license its technology to 8out_era Ca.paDy for an initial license
fee installment of $5 million. .A portion of the fee will be paid to BDteZ9J
BDterprises Which helped develop the technology. southerD CoapaDy will bUy 3500
of FPN's PowerView syst_ for use in its service territory (Georgia, Florida,

._ Alabama, and Mississippi), with an option to bUy 5000 more and receive an
initial 25' of sales of PowerView licenses by FPM. The 80utherD Ca.paDl' iw also
picking up a warrant to buy 9.95' of Pirst Pacific when regulatory approval is
obtained.

Ogtober 1993
a.ericaD ausiDe.s IDfo~tioD, IDC., an Qaaba-based compiler and distributor of
business information, announced the foraation of an alliance with Nebraska-based
LiDcolD TelephoDe Ca.paDl' and Buatel 8yst... to create a new nationwide business
directory a.sistance .ervice. ABI compile. information from the more than 5,000
Yellow Page directories, business White Page., annual reports, SEC filings, and

.~ public records. The service is accessed through a toll-free nWlber
(1-800-808-INFO).

KYKIZ and Viaeoa announced a new strategic relationship--~Zwill invest $1.2
billion in Viacoa, with the blessing of Paraaouat and Blockbuster. According to
Viacom's Chairman, "In ~Z we have gained a partner with vast global expertise
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in teleca.munication...rvice., and with vboa we intend to devote re.ources to
the joint pursuit of opportunities rallCJiDg frOli local high-.peed telephone to
international cable networks. Thi. i. another tr~dous show of .upport for
the vi.ion shared by Ylaooa, par.DUat ..4 Blockbuster, a vi.ion that
.ncompa.... the international opportunities of a digital, multi.edia,
interactive world."

.ell Atlutio, !'CI, and Li_rty "'1a announced that they si'1ned a letter of
intent to merqe. The companies expect to clo.e the transaction in late 1994.

COK Cabl. entered the ca.petitive acce•• business in the Hampton Roads area of
Virqinia through a new entity--coK riberDat. With a CATV network in the area,
Coz ribernet will operate as an affiliate of ~.leport. COK plans to ofter
alternate access in other midsize cities nationwide where it has cable
franchises.

lave,her 1993
.ell Atlutic and ~el...rt announced that they plan to build facilities to

__ provide an ultra-reliable, high-speed fiber optic ring between New Jersey and
New York to meet busine.s customers' needs.

Kotorola agreed to a deal with Ilene1 CO-D1oation. involving rival t.chnology
that uses radio fr.quenci.s once res.rved for taxi and truck dispatch .ervices.
Kotorola will sell .....1 its vast patchwork of ".pecialized aobile" radio
service. which can be upqraded with digital technology that make. th.. alaost

- ... indistinguishable trom cellular phone networks. For lIaztel, the acqui.ition
will '10 a lon'1 way toward creating a nationwide alternative to the cellular
telephone network. -.ztel has been buying up dispatch services around the
country and will upqrade these systems with technoloqy developed by MOtorola.

u. S. Intelco .e~ork., a private company owned by almost 300
telephone companies, formed the u.s. Intelco PCS Consortium in
requests from ind.pendent telecommunications providers for
organization to help the. determine how to become involved in the
market. The consortium is open to cable, CAPs, manufacturers

_ companies as well as independent telcos.

independent
r ••ponse to

a national
emerging PCS
and cellular

Ti.e .arner and A4elpb1a (-,perion) fo~ a joint venture company to provide
business and mana'1ement services to their parent companies and other local cable
alternative access providers. The venture, Ti.e .arner-Byperion c~ioatlon.,

will ofter help with n.twork management, contract negotiations, billing,
accounting, and large customer sales.

KCI, Jon•• Ligbt.ave, and 8ci.ntific-Atlaata "announced the trial of telephony
over CATV. Using Scientific-Atlanta'. CoAccess technology, the companies will
provide long distance ••rvice in Alexandria, VA and local and long distance
service in Chicago over CATV facilities .tarting next March. XCI ••nior Nice
president Nate Davis said "if we don't find competition emerging in the local
industry, we will become local providers our••lves. 1t The trial will likely last
18-24 months while the three partners gather both technological and market
information and decide whether to go commercial. HCI indicated it has plans for
similar trials and is talking to cable providers in other parts of the country.
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IInEnl1"3
,t.e Wazaar (16.67') joined ~I (24.95'), oaa.1aeD~.l (16.67'), co.a..~ (16.67%)
and COX (25.05') a. part owners of ftl...n co_iaatioaa Onup. They also
fo~ a joint venture to create ..tropolitan areawide co..unicationa networks
to co~te directly with telephone ca.pani•• , and will recruit other CATV
participants. The venture will be orqanized on thre. levels, with ownerahip of
each different: 1) nationwide umbrella orvanization that would provide support

....•ervice. for local joint ventures; 2) "line-of-buaines." joint venture. for each
type of .ervice, e.g. PCS; 3) local ventur_ that would interconnect sy.t.-s,
allowing new communications service. to be trans.itted to a national network.

Y:Laaoa, Iatel, and ·....nl Ia.t~at aqreed to jointly test new hiqh-speed
-ad.. tecbnoloqie. which enable user. of~ PC. to access information services
throuqh the cable infrastructure. The one-year test i. schedUled to begin in
the .econd quarter of 1"4 at Viacom'. state-of-the-art cable syst.. in Castro
Valley, California. The cable modem was one of many related announc...nts at
the Western Cable Show in Anabei., California. 8cie.tific-&tlaata and
"'lett-Packard both said they'll begin supplying set-top converters to ~I, and
...lett-••okard will begin delivering printers that work with video taaqe. to
~t.e WarDer for its full .ervice network in Orlando. ..s~ Kodak said its
Picture EXchanqe, an on-line imaging service which allows for sharinq photos
over cable, is now operational.

BCI IDC., the largest publicly held company in Canada whose properties include
".- Bell Canada and a 52' stake in Northern Telecom, siqned a letter of intent to

pay $400 million for a 30' stake in JODea I.~eroable and an option to eventually
buy control of the whole coapany. JaDes is the seventh largest CATV operator in
the U.S., with 1.6 million SUbscribers.

Cox BDterprises and 801lUlWestera .el1 agreed to form a cable joint venture with
$4.9 billion in assets that will exploit CATV, telephone and interactive -.dia

'" opportunities in each other's markets. Cn is contributing 21 cable sy.teas
valued at $3.3 billion and South.estera is supplying $1.6 billion in cash or
cable systems. The two companies will create a third company, based in Atlanta,
that will move quickly to expand its subscriber base to at least four million
customers from 1.6 million by buying cable operators or swapping interests in
the venture. South.estera ..11 executives wouldn't comment on reports that they
are negotiating to bUy ....tco Cable and Georqia Cable Televi.ioD. Analysts
believe that Soutb.estera .ell is still interested in buying CablevisioD .,at...
IDC., the fourth largest cable company in the U.S.

January 1994
NeZ announced its lonq range vision, unveiling plans for a subsidiary to provide
fiber rings and local switching infrastructure in major US markets. Mel ..tro,
a wholly owned subsidiary, is expected to invest $2 billion in facilities to
connect directly to custa.ers and provide alternative local teleco.-unicatjons
••rvices. Construction has already begun in Atlanta, with coapletion expected
by mid-year. Initially targeting the 20 largest US cities, Mel also owns
properties and rights-ot-way in 200 cities through its purchase four year. ago
of Western Union's right-of-way. HCI .etro is only a part of HCI's broader long
range vision, networkMCI, which includes an investment of more than $20 billion
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in Mel's transcontinental information superhighway.

The Glasgow, Kentucky .l..~ic Plaat -..rd began offering local service to
=-rcial custoaers over its CA'1!V systa, directly coapeting with GTE. IICI was
preparing to trial a long distance application. De~pite the deal in.place,

- officials froa Glasgow say that sufficient capacity 8X1sts to rent bandw1dth to
all coaers. Headed by the superintanclent of the Blectric Plaat aoard,
Washington's new.st teleca.aunications lobbying group, the American Public

- Info-Highway Coalition (APIC), has a tvo-part aission: 1) persuade the
Adainistration and congress that electric utilities can play a key role in
supplying information infrastructure and 2) persuade electric utility industry
that its members can play a key role.

MeI and • .-bridge ..tworka announced a aarkating alliance to jointly develop and
aarket high-performance priv.te .nd public networking solutions. Included in

-the program are MCI's HyperStream Fra.. rel.y, private line services, MCl Vnet,
800 and Vision voice services.

--IfCI, Microsoft and P.cific Gas 'Blec~ic, a San Francisco area utility,
announced that they would test market delivery of energy information service. to
2,000 home. in California via TCI's CATV network.

-- rirst ••cific .et.orks announced a thre.-year .gr....nt with SaDO. alectric Co.
Ltd. to provide P.. with aanufacturing capacity for its FPNIOOO Cable Telephone
System which provides telephone communications over hybrid fiber/coax cable

-- networks and expertise in developing future products that coabine voice, vid.o
and data •

••cific Ifel.sis Video services and &~I~ announced an interactive TV trial
beginning Noveaber 1994 in the Silicon Valley suburb of Milpitas.

Flbruary 1994
-As part of its MCI .etro plans, ·MCI announced that it would build fiber optic

networks in Miami and Fort Lauderdale, Florida. JlCI said that its downtown
business networks would be completed within two years and that it would expand
the network within five years to offer telephone services to residential and
business customers throughout Dade and Broward counties.

XCI and Coadisco announc.d
- The lease program covers

premises equipment and a
manufacturers. It requires

an agreement to offer equipment leasing s.rvices.
all standard and non-standard MCI-provided custoaer
host of non-MCI-provided products from approved

a minimum $5,000 leasing expenditure.

LeI Int.rnational conclud.d definitive agreements to acquire T.l.dial a.erioa of
Borth carolina, a reseller that operates in North carolina, South Carolina and
Tennessee.

La-Kan Corp, VisioD Trust Kark.tin9 of rlorida, and XCI have ent.r.d into a
s.ries of agr••••nts to provide MCl s.rvic.. at substantial discounts to church

_organizations and an ••timated 21 .illion church members nationwide.
Participating church m.mbers will receive substantial savings under the MCl
Preferred Homeworks program. Church organizations will receive a fee from
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